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Abstract

This study aimed to identify the impact of expenses on the sustainability
of micro-finance non-profit Jordanian organizations. The study sample
consisted of seven companies within the sector of micro-finance organizations

The study used statistical analysis of the financial statements relating to

organizations. The study reached several findings« including:

1- The study indicated that costs play an important role in the continuity of
the organization through operational expenses via spending more
revenue and reducing the interest expenses¢ so the organizations can
reach self-sufficiency.

2- The study showed the existence of a negative relationship between
expenses: the performance and sustainability of the institution where as
paid interest paid expenses decrease« the returns increase.

3- The study found that non-performing loans pose the biggest threat to the

micro-finance organizations.



4- The study revealed that the microfinance organizations relies heavily on
the benefits of loans granted to customers on the micro-finance
institutions.

5- The study showed a negative relationship between interest expense and

the continuity by the process of borrowing to fund loans.

The study recommended that micro-finance institutions continues in grants
and the expansion of the market.

Focusing on giving the generated loans on income for the client to avoid
the dangers of default and non-payment and also to focus on internal loans
over foreign loans in order to avoid the volatility of the exchange rate and the
banking commission with a permanent following-up to make sure that the loan

granted is not used for personal purpose






