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Abstract

This study aims to highlight the Target Costs Approach , whereas it's one of the most
Important modern approaches to manage the costs nowadays, and in view of the
multi benefits that this approach can achieve through applying it , the extractive
companies operating in Jordan paid considerable attention to it and to the factors that
affect on pricing decisions , and that because of the significance of this sector
comparing with other sectors , as a result of that the researcher was careful to focus
on this sector during the study . In order to achieve the aims of the study, the
researcher adopted the theoretical side where he represented the connotation for each
of: * The target cost: its historical development, the reasons and causes of its
appearance, the purposes of applying it, its characteristics its features, the methods
and the limits of its applying. * the pricing decisions and the factors that affect them

such as : cost , competitors , customers , legal and economic factors , pricing



strategies and forms . Regarding to the practical side where the researcher
represented the data study and analysis which has been collected through a data
collection tool " The Questionnaire " where it was prepared for this purpose and it
had distributed on six out of seven extractive companies operating in Jordan where
was distributed 65 questionnaire and the researcher has been retrieved 89 % of the
total. The study concluded by a collection of results , such as : there is a relationship
between the target cost and each of the pricing decisions and their elements ( cost ,
competitors , customers and the legal and economic factors) Finally the study
recommended some recommendations , like : the significance of applying the target
cost approach in the pricing process where it considered as an important motivation
for progress and growth , make more and more researches about the topic of the
study , the necessity to form committees in the extractive companies to manage the
cost and following the customers and the competitors , paying more attention to the
modern systems of costs management for its role in the costs reduction process and
focusing more on topics related to the study topic in the universities and colleges
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