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Abstract
The study aimed at identifying the impact of capital expenditure on the
financial performance of industrial companies listed on the Amman Stock Exchange,
using the financial ratios return on assets (ROA), Return on Equity (ROE) and
earning per share (EPS). The analytical approach, was used by analyzing the
financial statements of a group of companies consisting of (20) industrial companies
listed on the Amman Stock Exchange. The sample of the study was chosen between
the period 2010-2015. The financial ratios to evaluate the performance through
return on assets (ROA) and return on equity (ROE) and EPS (EPS).
The study reached a number of results, the most important of which are:
1- There is a statistically significant effect of capital expenditure on return on
assets, return on equity and return on ordinary stock.
2- There is a statistically significant impact of capital expenditure on the
financial performance of industrial companies listed on the Amman Stock
Exchange

Based on the results of the study, the study recommended the following:



1-

2-

3-

6-

Financial departments should assist decision-makers in making capital
decisions through analysis of financial statements, especially with respect to
returns on assets and equity.

Industrial companies should follow appropriate rules to evaluate their
financial performance based on both traditional and modern indicators, and
look for ways to finance the deficit in their fund at the lowest cost.

The need to develop a strategic plan by the departments of industrial
companies for capital investment projects, and the need to work on the
development of theoretical and practical experience of those who evaluate
capital projects.

Involving the industrial companies departments staff in the process of making
capital expenditure decisions, and paying attention to control the results of
capital expenditure decisions.

Focusing on using real options in making appropriate and rational capital
expenditure decisions in companies. These include the use of the weighted
average cost of capital, excluding other expenses as interest expenses from the
project cash flows.

The need to control the current revenues of the company and interest in the

estimation of future returns for their association with capital expenditures.



